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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Drrectors g
Mearion County Speeral Education Cooperatlve
l‘ Marion, Kansas

" Wehave audrted the aecompanymg ﬁnanotal statements of the md]Vldual ﬁmds of Menon County Spee:a] Edueatzon Cooperat:we as
of and for the year ended June 30, 2011, Wthh collectively comprise the Coo;:-eratwe s basic financial statements as listed ini the fable -
of contents. “These financial statements’ are the respons1b1hty of the Cooperanve 3 management Our responmblllty is to express an -
opmlon on these ﬁnancml statemients based on pur audit. : :

We eonducted our audlt in accordanee w1th andrtmg standards generally accepted in"the Urnted States of Amertca, the Kansas
‘ Mumczpal Audit Guide, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the-
- Comptroller General of the Unzted States.” Those standards require that we plan-and perform the audit to-obtain feasonzhle.assurance
about. whether ‘the financial- statements- are. fiee of material misstaternent.  An-audit includes exammmg, on a test basis, evidence
supporting the amounts and disclosures:in the financia! statements. An audit also includes assessing the accounling prmciples used
and significant estimetes roade by management, ds well as evaluating the overall ﬁnanclal staternent presentatlon We believe that our
) : aud;t provides a reasonable basrs for our opnnon - .

As deseribed in Note I B, the Cooperatwe prepared these ﬁna.nelal statements using aocountmg practlees prescnbed or permitted: by
the State of Kansas, Division of Accounts and Reports; which practtces differ from accounting principles generally accepted in- the -
Umted States of America. The effects on the financial statements of the variances between these regulatory. accounting practlees and’
accountmg principles generally aecepted in the Unzted States of America, although not reasonably detenmnable are presumed to be

. matena.l . .

In our opmton because of the effects of the matter dlsenssed in: the preoedmg paragraphs the financial statements referred fo abOVe

do not present farrly, in conformity with aceountmg principles generally aeeepted in ‘the United States of -America, the financial
-~ - position.of Marion County Spemai Educatlon Cooperanve as of ume 30, 2011 -or the chﬂnges in its financial position. for the year _
'thenended . : ) D o - S L

.In our opinion, the ﬁnzmcral statements referred to ebove present farrly, in ali materlal respeets ‘the ca.sh and unenmunbered oash
" 7 .. belances of the individual funds of Marion’ County Special Education Cooperative.as of une 30, 2{}11 “and It's cash recelpts and' A
- expendmnes for the year then ended on the ba315 of aecountmg descr:bed in Note1-B. oo ‘

I accordance with Gover, nmend Auditing Stana’arak we have also lss'ued ouf report: daied January 26, 20 12 on our eon51derat10n of .
-+ the Cooperative’s internal confrol over financial Teporting and onr tests of its compliance ¥ with certain provisions of laws, regulations, -
" contracts aud grant. agreements and other matters. The purpose ¢ of that+ report is to describe the seope of our testing of intemal control ’
.over financial reporting and compliance and the results of that testmg, and not to provide an opmron on internal contfrol over financial .
" reporting or on eompila.nce That report is an integral patt of an audrt performed in accordanee with Govemment Audmng Sfmdards* -
~and Should be eonSIdered in assessmg the results of our andlt ) . . : o
- Our audit was conducted for the purpose of formmg an opmlon on the ﬁnan(:lal statements of the Cooperatwe taken asa whole The"'
- accompanying schedule of expendttures of federal awards i8 presented for purposes of additional analysis as required by 11.8. Office
“of Management and. Budget Circular A-133, Audits of States, ‘Local Governments, “and Non»Proﬁt Orgdnizations; and is mot-a
required part of the financizl statements, The schedule of expenditires of federal awards is the respon51b111ty of management and was
- derived fom and relates directly tp the. underlymg aeeounnng and other records used to prepare the ﬁnanczal staterneiis and certain
other procedures moludmg companng and recenciling such information directly to the underlying accounting and other records used
- to prepare the financial statements or te the financial staternents. themselves, and other additional procedures in accordance with
auditing standards geaerally accepted } ini the United States of America. In our opinion, the mformatlon is fatrly stated in all material
respeets in relation to the statutory basis ﬁnanc:lal statements taken asa whole o )

B T ¢

»January26 2012 IN'P ACT

PPOFESSIONAL RITGLNTANTS
¥ KFFT11ATE

Certified Public Accountonts : _. "+ Kathleén Centiwre era




Maripn CounfizSpeéial_ Educatiqn Coaperaﬁve' B

SUMMARY OF CASH RECEIPTS EXPENDITURES
' - AND UNENCUMBERED CASH
" For the. Year Ended June 30 2011

- Unencumbered

~ Cash Balance

~ Prior.Year -

. - Cancelled - ‘
Encumbrances -

"' Governmental tjp_e funds
General funds

o

Gemeral - oo s g 30366

L Special revenue funds

, Title VI-B Early Childhood Pass Through o AR T S & S
* . Title VI-B Pass Through Lo T . (66,310) .

" ‘Infant Toddler Grant, PartC- o e .0

Targeted Tmprovement Plan - - o . R o -(5,666)

= July 1, 2010 -

[n)

===t

* - Special Education - ARRA -

:O-

' '. The accompanying notes are an integral part of this sfatem_ént.

§ . (31433)



. Cash

K Unenéumbered }
‘Cash Balance

| .-'(7)_utsta-'nd‘ing -
" Encumbrances
and Accounts -

: Stﬁtement.l '

- Cash Balaqcé

" Receipts -

20,817
549,919 -
37,762

31,903

169,625

. Expehditﬁres :

$ 3197749

16995

483,609
- 38,534

26,237

¢ _June30,2011-

* - Payable

5. 13876

- June 30, 2011

5 s

4999

$ 4812245

169,625

$ 3932749 §

- Composition of ending cash
" Balances on deposit :
' Money Market Checking
- Cottonwood Valley Bank .~
- Petty Cash Checking .
Cottonwood Valley Bank -

848063 $- . 15061

$ 863,124

s BG4

500

0.




- Maribﬁ_Cdu’nfy Special Eﬂucgﬁoh quperafiye

SUMI\/IARY OF EX'PENDITURJ:S ACTUAL AND BUDGET
(Budgeted Funds Only) ‘
For ﬂw Year Ended June 30 2011

Expendituares -
" Chargeable to

-Statement?

. Varianece -
Favorable

: 'G,Qvernme;ntél type funds '

. General fonds o L e T L
" Genéral o s 4124061 8 3,197,749
i The acp-qmpahying notes are an integral part of this statement.

4

-;Bﬁ-clget o . Current Year -

" (Unfavorable).

s

Coo6312



Marion County Speéial-Educétion Cooperative -
: : . ] Statémen_t 3
GENERAL FUND - ‘

" STATEMENT OoF CASH RECEIPTS AND EXPENDITURES ACTUAL AND BUDGET
: Forthe. Year Ended June 30,2011 ’
(W1th Comparatwe Actual Totals for the Pr1or Year Ended }une 30, ,2010)

2011

g R o IR Variance -
2010 0 o T _Favorable .
. ST Actual ./ Aétnal Budget (Unfavorable)- :
“Cash receipts ' S o T o .
Localsources e o 7 S : o LT '
~ District assessmeats o : S- - 1,072,841 & . 1,057,i14 § 1,072,841 § (15,727) o
Refunds on d1stnct assessments : ) 0... . (63202) 0 - (63,202)
Other SR o L .y : R . -
Interest ~ - R 757 423 . 500 R i)'
Mlscellaneous " R 38 916 —78,111 L 49538 " 28,573

" Stafe sources : : o R . . S o
Special education aid - L o 2,062,662 . 2,784,124 . 1975523 - - 808601
Federal sources : SR - . . A

ARRA - T e o e - (610229)
Medicaid | .. 179982 - 145649 141350 4299
Otheraid - - 0 0S40 - (54407)

. Totalcdshreceipts - 3355158 4002219  $_ 3964388 .§_ 37831

7 'Expel_iditui‘e's- _
"~ Imstruction: "~

- Salaries A S L '
Certified - R : . 897361 . . ' 983,780- $§ 1,701,399 § 717,619
‘Non- certified I 872,979 . .. 924,069 . 975,000 . 150,931
EmpioYeebeneﬁts SR : o S ' ' R -
“Insurance - R 189,773 - ,208,008. . - 210000 - . 1,992
S(j'cial'secufity' ST T 230,825 229,006 © . 2450000 . - 15,904
Other : o e © 33,819 30,615 30,500 ' . (115)
Purchased professmnal o T - o [ VI
and technical services - © 14,069 ° .5.23203 . - 16,500 - ©(6,793)
_ Other purchased services - © 54633 . 55578 ... - B7AS0 - - 31,872
" Supplies ST 1578 0 . 20436 . - 28050 . 7,614
Property =~ - .. . ‘ 719 8,664 18075 - - L7 9411
. Other . B R Co118 0 1L3Te 0 4000 0 - 2,626
_ Student support serv1ces o ST ST T
Salaries LT o L o
C Certified . 365,081 . 347,934 . - 351000 O 3,066
_Purchased professwnal and e a e
- technical serviees L e 11,1587 9942 14,500 0 - - 4,558 ¢
Supplies - . . ot . 2673 - . - 4,049 7400 -0 3351
“Property. T | B 70010000 ¢ 930
" Instructional suppert staff R IR Lo
Salaries, ] . o : - C L
7 Certified - - . S S 18,167 0 17,833 . 7 22000- - 4 167_
-Purchased professionaland - B o o
~ ‘technical services : E ¢ 10600 . 10,600
S Other purchased sérvices - 0 <175 L 15137 o (14,962
. Supplies - - _ . C7324 0 - 4977 . - S0 (4,977) -

. The accompanying notes are an j‘ntegra’l part of this statlgment: o




Manan County Specml Educatmn CODPEI'athE e S
, : - - Statement 3
GENERAL F UN.D :
STATEMENT OF CASH RECEIPTS AND EXPENDITURES ACT UAL AND BUDGET
. For the ‘Year Ended June 30, 2011 ‘
(Wlth Comparat:tve Actuial Totals for the Pnor Year Ended June 30, 2010)

. 2011 -

S T . .s++ . Variance
20000 0 L  Favorable

B . - Aetual " Actual - Budget ~  (Unfavorable)-
- Expenditares - coﬁtmueﬂ o oL L o

' Ceheral admnnstratlon I I T
Salanes . ) S B A h e ST
Certified * . -~~~ § 87133 § 87,000 §. 84500 8§ (2,500)

Non-certified . 'L 95418 90347- - 90000 . (347) N

Purchased professmnal aﬂd e S e ,
| techmicalservices ' . 122457 13672 24500 C 10,828
: ‘Otherpu.rchasedsemces L . 24054 - 23228 7 29800 - - .. 6572
- Supphes - -7 L w37279 - 38802 - 36,750 . {(2,052)
* Property .~ .. . 00 Te4l 1500 - 859
S Other ~ + - S s0s 0 1062 ' 2,500 1,438
Operations and mamtenance o i ' o o S
Salaries - S : Co T S
Non-certified . - . : 30,801 - - 28490 © 28750 . 260
- Employee benefits o ' - [ T L :
. Other- - - - T © 1,408 0 - L5000 . 1,500
‘ Purc}iasedp'rcpéfty services o R T AR o
Cleaning. . Lo 0S4 T 38400 2000 L840y
‘Repairs andmamtenance .. .508%0 - 10839 50,000 - . 39161
“Supplies . - S 2991 -+ 2099 T T3000 0 - og01
‘Student transportation services - supemsmn : Lol B - o
. Salaries L R o ‘ o S '
- Nom-certified ~- - .- . . ‘21,173-'- 2488 . 25000 - 114
Employeebeneﬁts-ﬂ_' _ ) S P T o
~Other= - . s T 0 750 750
Vehicle service and maintenance S _ s o G o
. Purchased property services * -~ . | 2,471 S BT 200~ 629
“Other student transportatlon servu:es - : B S e
Other purchased services . _‘ 905 Lse - oo 170000 - _ 550 .
- Supplies . _ e s Ty 1250 - o471
. Othersupplemental services o ST
- Purchased professional and.- R ST g . o ol
technicel services, . . s R R I !
- Other pirchased services 78S L1800 1,750 0 - % 1,600

Other . S 610200 B 0 (200) :

- Totalexpendltures S 3090683 3197749 % - 4124061 § 926 312
Recelpts over (under) expendltures SRR 264,475 ' 804,470‘
T Unencumbered cashj Myl (226,046 39366

Prior year cgnc;e]led encumber_aﬁces- S . 937 g .

Unen:cilmber-ed cash, June30 e £ 35366 ' % 843836
: '_The_:accqmpéilyfing notes are:aﬁinfggrél_pgirt‘ of this statément. - -



- Marion County Special Education Cooperative S
s s ' Statement 3
. - SPECIAL REVENUE FUNDS - o
TITLE VI-B EARLY CHILDHOOD PASS THROUGH
, STATEMENT OF CASH RECEEPTS AND EXPENDITURES ACTUAL -
. - - For the Year Ended June 30, 2011, -
,(Wlth Comparatwe Actual Totals for fhe Pnor Year Ended June 30 2010)

2000 . . 2001

. s ‘Actmal . Actual -

" Cash receipts ‘ R

Federal sources, Lo T T a ST
Grants - -~ o e -8 13,176 § 20,817 - .

Expendltures
L Instructlon

 Salaries . : S IR . S
Certified - . - - BT - 16998 7. 16995 .

.Raceiﬁts over ('under);expend'ihﬁeé R X 5722 R 3;81.22‘ :

Unencumbered c.;:ls'h,_Julyl‘ L R 4999 ,‘I,'1777‘3‘

UﬁencumBéie_d cash, June 0. - ‘ “ S " $ L1717 % ,i 4,999

“The accompanying notes ate an integral part of this statément.




= ...t Marion County Special Education Cooperative = -
| . ' e o S Statement 3 -
SPECIAL REVENUE FUNDBS L
~TITLE VI—B PASS THROUGH

.STATEMBNT OF- CASH RECEIPTS AND EXPENDITURES ACTUAL
For the Year Ended June 30,2011
(Wlth Comparatwe Actual Totals for the Pnor Year Ended June 30 2010)

] D200 2010
- Actmal . Actual

" Cash recelpts o
: Federal SOUrces. A . - A - T
“Gramts 0 T S s 421125 8 T (549,919

| Expenditures -
Instruction

. Salaries : o R ‘_ ' R
| Certified . . . : S a5 4s300

© Receipis over (under) expendifires . R (66310) LT ee30T

 Unencumibered cash, July | . : U I (66310)

| Unencumbered cash Jme30 . . . . & g3 5 . o o

' 'Th.f: accompanying notes aré an integral part of ﬂ]lS statement. -



Marion County Special ] Educafio'n Cobperaﬁve L
: ‘Statement3 .

: SPECIAL REVENUE FUNDS , N
INFANT TODDLER GRANT PART C

STATEMENT OF CASH RECEIPTS AND EXPENDITURES AC’I‘UAL '
7 : ‘For the Year Ended June-30, 2011 - o
(Wlth Comparatlve Actual Totals for the Pnor Year Ended Iune 30 20 10)

”,2010 o T2 -

S Actual - Actual
- Cash receipts - D

" Stateé soirces . o : : 7 : T
+ Grants” R .8 20905 $: - 37,762 -

Expeénditures.

Instruction *

Salaries o Cn SR : S
Certiﬁed-' L S 20,905 . 38,534

'Recelpts over(under) expendltures' _ o I o - 772)

Unencumberedcash .Tulyl - o IR 0

) Uncnppmberedcash,-]une% R D I 0 $ (772

The‘acc:c‘)mpaliying notes are an integral part of this statement.



| Marion County_-ghecial Edui:ationCooper;-itive :
SPECIAL REVENUE FUNDS .
. TARGETED ]I\/]PROVEMENT PLAN

. STATEMENT OF CASH RECEIPTS AND EXPENDITURES ACTUAL
‘ For the Year Ended Jure 30, 2011 - '

(Wlth Comparatwe Actual Totals for the Prior Year Ended June 30 2010)

Cash receipts _ -
Federal sources -
 Grants. -

Expenditures
- Yustruction
- Salaries
_Certified
Instructmnal support staff

~ Purchased professional and technical servmes :

‘ Other purchased services k
Total expendlmres L

) ‘Recelpts over {under) expendltures

. _-Unencumbered cash (deﬂcrc), T Uly 1

Unencumbered cash June 30

g

- Statement 3 _ |

. 2011

The accompanying notes are an integral part of this. statement. .

10

o _-201_0 -
~ Actual Actua} 7
_1-9,73‘2_17- $- | 3'1,903'
9630 | 6,969
_ 9585 | A 12,936
6,122 6,332
| 25387 - ‘.7.2_6,-"237;-
(5 666) : _5','666.“'_' -
s
. (5,666) $,  ' |

0 -



Marion County Special Education Cooperative, . :
LT . R - Statement 3
" SPECIAL REVENUE FUNDS ‘ ‘
‘ SPECIAL EDUCATION ARRA

STATEMENT OF CASH RECEIPTS AND EXPENDITUR.ES ACTUAL
For the Year Ended Tume 30, 2011

RS

..o 20 2011

L “Actual ~ _ Actual - -
Cash receipts . — X
‘Federal sources o : SR S S ‘

Part B Grant - SEEE § . 279,000 § .. 163468

Pre-school grant . T L S - 12 6,157 3

Total receipts . e T 291479 . - 169,625,

- -"Expe-nditures. o
©Tnstroction - LT T s S _ :
PariB . 7T oo - 279,000 0 0 - 163,468

- Preschool . 0 T T .‘ S e 2419 6,157

Totalexpendmlres o R 291479 . - 169,625

-Recelpts over(under)expendlmres o . _ o = .‘“ [P BRI U ) ' O N _

Unencumberedcash(deﬁmt),Iulyl_ o : L o "'—0_

. Uﬁentumbered'céshl,ijﬁneﬁ . T T T I R R

_ . The accompanying notes are an integral part of this statément.

-




Marion Connty Special Educaﬁon C'ooperative- E

NOTES TO FH\IANCLAL STATEMENTS :
June 30 2011 C

SID’.U\IARY OF SIGNIFICANT ACCOUNT]NG POLICIES
A Reportmg Entity

'7The Cooperatlve is'a mummpal corporatton governed by a ﬁve member board representmg each parnctpatmgj l
B dtstnct of the mteﬂocal . . o

. These ﬁnanc:IaI staternents mclnde all the accounts for whtch the Cooperanve 1s conndered to be fmanc1ally
accountable “The Cooperatwe has no component units. : : -

B.. Basxs of Accounttng .

Sraz‘urory Bas;s of Accowtrmg The statutory basm of accountmg, as used in the preparation of these statutory basis

financial statements, is designed to demonstrate’ comphance with the cash.basis and budget laws of the State of B

Kansas.  Cash réceipts are Tecognized when the cash balance of 4 fund is- mcreased Expendituzes. include
' " disbursements, accounts payable, and encumbrances. - Encumbrances aré commitments related - ‘to unperformed
, (executory) contracts for goods and services, and are usually evidenced by a purchase order or written contract. For
- an interfund nansacnon a cash receipt is recarded in the fund recetvmg cash ﬁrom another fund, and expendlture .
'would be charged in the fund from wh.tch the transfer is made. - R

| The Cooperattve has approved a resolnnon that is in cotnphance w1th K S. A 75- 1120a(c) Walvmg the quulrement
for apphcatton of generally accepted acconnt]ng pnnmples and aﬂowmg the mumczpahty to use the statutory ‘oasm
y of accountlng . L . ‘ - -

Deparzure from Accoummg Prmc;ples Genemlly Accepted in z.‘he Umted States of Amertca The basts of
.accounting - described above results’ in a financial statement présentation ‘which ' shows cash receipts, ‘cash

disbutsements, cash and unencumbered cash balences, and expenditures compared to budget. ‘Balance sheets that -

would have shown noncash assets such-as receivables, investories and prepaid expense, liabilities such as deferred
- revenue, matired pnnC1pal and Tnterest payable and reservations. of the fund balance are not presented. Under
: accountmg principles generally accepted in the United States of America, encumbrances are only recognized as a

" reservation of fimd balance; encunibrances outstanding at year end do. not constitute expenditures or liabilities.
Consequently, the expenditures as reported do not present the cost of goods and services receiveéd diwing the fiscal’

year in accordance with generally accepted accounting principles.. Capital assets that accoimt for land, buildings -

and equipinert owned by the District are not preseated in the financial stafements. Also, long-term debt such as
general obligation honds, revenue bonds, capltal leases, temporary notes and compensated absences are not
presented mn the ﬁnan01aI statements T . : : .

. Fu]ldDeSCl"IptlD]lS

In govemmental accountmg, a fund 15 deﬁned as an mdependent ﬁscal and accounttng ennty wzth a‘self-balancing

-set of accounts recording cash and other financial resources, together with 2]l related liabilities and. residual equitics 7

or balances, and changés therem, which are segregated for the purpose of carrying on spec1ﬁc actlvmes or attammg,

" certain ObJCCthE:S n accordance with specml regulanons restrictions or hmltatlons

. The followmg t’ypes of funds compnse the ﬁnanc1a1 act1v1t1es of the Cooperanve . " L ]

General thd ~ 10 account _for _all un_restncted resolrces except tho,se‘requsred to be]'ac‘counted‘for in other

Speclal Revenue Fimds - to account for the proceeds of spec1a1 TEVenue SGUIces {other than major capttal -
pIOJ ects) that are resmcted by law or admmlstrattve action to expendlttnes for speczﬁc pquoses



- Marion County Special Education Cooperative

'. NOTES TO FINANCIAL STATEMENTS _ :
- June 30,2011 T

SUMI\/IARY OF SIGNIFICANT ACCOUNTING POLICIES contmued
D Assets and Llablhtles

Cash and Investmenfs

.~ Cash ba}ances from all fuuds are combmed and fivested to-the extent available in certdicates of depos1t Eammgs
o -ﬁ'om these mvestments afe allocated to des1guated fimds. A_ll investments ave stated at cost

A2 Compensated Absences

]'lle Cooperatwe 5 pohcy is-to recognize the costs of compensated absences when actuaIly pald Sick leave is

o - eamed at the rate of 12 days per year up to a total accumulation of 75 days for certified employees: Employees are :

-allowed four days of personal leave each vear, and any unused leave will be added to sick Teave days at the end of
~ the school year. Certified employees shall be paid $25 per day for each day of tnused sick leave in excess of 75
"' days on completion of their annual contract. - Such pay shall be limited toa maximum of 16 days $l 700 was paid
©to oertrﬁed employees for excess accumulated sick leave at year end : o ‘

S1ck leave is earned at fhe rate of 12 days pet year up to a total accumulatron of 75 days for classrﬁed employees
Unused sick leave is not paid out for classified employees until retirement. For year ended Jime 30; 2017 the board
approved 4 the payout of unused sick Teave for classified employees retiring as of June. 30, 2011 at the rate of $25 per
: day 51, 525 was pald to retumg classrﬁed employees who left the cooperatrve dunug the ﬁscal year. .

Addltronally, the Cooperatrve has estabhshed an ﬁlaess and drsabrhty pool for ceruﬁed employees to Whlch ‘. E

. employees may donate sick leave to be used by orher eligible employees The-illness and disability ‘pool shall-*
. accumulate days t0-a maximumm 0f250 days: : B y S

E Reeelpts and Expendltures

- L Relmbursed Expenses

The Cooperatwe records relmbursable expendltures (or expense) in the fund that makes the chsbursement and
. records reimbursements as Tevenue to the find. For purposes of budgetary compmsons the exPenthures (or _
o expenses) are properly offset by the reunbursements ‘ . '

2 : Comparatrve Prlor Year Amounts
The 201020102010 actual amounts presented i} the ﬁnancvai statements. have been taken from the ahit repoft for '

- the year ended Fune 30, 2010 and are presented for copparative purposes only. Certain amounts presented in the -
* " prior year data may have been reclassaﬁed in order to be consistent with the current year 8 presentatrou '

. STEWARDSHEE’ COMI’LIANCE AND ACCOUNTABILITY

A Budgetary Informatlon

-The budget for the Cooperatwe is- subrrutted to ‘and becomes part of the budget for parucrpatmg schiool d1stncts m,'r '

- the Cooperative. All statutory requirements for pubheatron public hearings and adoption of the final budget are”

E . 'accomphshed for the Cooperatlve as.part of the budget process of the school districts. The Cooperativenterlocal is -

exempt from-the budget law (K.S.A. 79 2935) However, the. Cooperatrve does’ prepare an. mtemal budget whreh is -

preseuted wrthm these’ ﬁnaacml statemeuts

13



E Ma;icn-.'(jcmty Speciei }V_Edt'lcau'oh Cooperaﬁfe e
E NOTES 'fo F]NANCLAL STATEMENTS )
June 30, 201 1
STEWARDSHIP COMPLIANCEANDACCOUNTABEITY contmued -
A. Budgetary Infcrmatmn contmued
A All IegaI amrual operatmg budgets are prepared usmg the statutory bas1s of accountmg, in Wh,lch tevenues are

. rtecognized when cash is received and expendifures include dzsbursements “accounts payable, and encumbrances.
- Encumbrances are commiiments by the Cooperative for fufire payments and’ are supported by a; document evidencing .

. the commitrent, such as a purchase order or. contract, 'All unencumbered’ appropriations (legal budget expendlmre

- authonty) lapse at ycar—end An internal budget is net qumred fcr the foliowmg specml revenue ﬁmds '

thlc ViB Early Chﬂdhood pass through SRR o Tlﬂe VI—B pass through,. .
JInofant Toddler Grant, Part €~ . 7 e Targeted Impiovcment Plan
Special EducaﬁonARRA ' e T . s

. Spenchng n fu.nds wInch are not sub;ect to the legal annual eperatmg budget requzrement is controlled by federal '
‘ .regulanons OﬂJBI' statutes, or by the use of mternal sPendmg hn:uts estabhshed by the govemmg body :

B Comphance Wlth LaWs and Regulatlons _

: References made herem to statites are nct intended as interpretations of law, but are cﬁ"ered for consideration of the .
" Director of Accounts and Repots and mterpretabon by legal representative of the Coopetative. The following fund
.. hada deficit unenciymbered cash balance at June 30; 2011: Tnfant ‘Toddler Grant, Part C ($772). This deficit is dus
- o the cash basis presentation which records the Iast state -or federal aid recelved in Iuly of 2011 as- July rece1pts o
_contrary to statue and contrary © the Cooperatwc § spending gmdehnes S ‘ . e :

" PerK. S.A75-33 17 through 75- 3322 the Cooperatlve is requlred to make purchases of products and services oﬁ"ered' _
by the Kansas Industries.for the blmd and severely dlsabled The Cooperaﬁve did not make any purchases m the year
,ended]une 30,2017, ' L , :

. PerK.SA. 51402 and 9-1405, deposxts Wﬂh statutorily authonzed ﬁnancml msntuuons must be adequately secured. :
. As of .Tune 30, 2011 the Cooperatlve did not have sufficient secuntles pledged to secure deposrts '

Per KS A 9 1403, peak penods if des1gnated, must be used propeﬂy Secunty reqmred by K S.A.-9-1402 may he ’
. reduced by not more than half for two 60 day periods durmg ayear as evidenced by a written agreement between the
',custodlan of the funds and an officer of the depository bank. Fcr the year ended June 30, 2011 the Cooperative had
three "peak penod" agreements in effect, one of which was fora 90 day penod

. Per K,q AL 10815 and 10 816, Warrantelchecks oetstandmg fef two years or- more must be canceled and stored ‘fc
" the fcnd ongma]ly charged As of June 30, 2011 the Ccoperatlve bad checks outstandmg that were over two years‘
“old. - . oL :

‘ Management is nct aware of any other statutory Wolahous for the penod ccvered by ﬂlIS aucht

_ III DETA]LED N OTES ON ALL FUNDS
A Depcmts :md Investments

‘ K. SA 9. 1407 estabhshes the depcsftones thch may be used by the Cooperatwe The statute rcquxres banks ehg1b}e
‘to hold. the Cooperative’s funds have.a main or branch bank in the county in which the Cooperative is located, or in
an.adjoining’ county if such institation has-been desigpated as an official depository, and the banks provide an '

B acceptable rate’ of retum on funds. In addition, K.S.A. 9-1402 Tequires banks to pledge securities for depos:lts“ n
excess of FDIC ccverage The Cooperatwe has 1o other pohc1es that would ﬁthher lirnit tterest raterisk.



Marion Coimty S'pecial Education Cooperative‘ .

NOTES TO FINAN CIAL STATEMENTS
s Iune 30,2011 ‘

IV DETAILED NOTES ON ALL FUNDS coutmued :

'A; Deposxts and Investments contmued
K S A 12- 1675 Timits the Cooperauve 5 mvestment of 1dle ﬁmds to ume deposzts open accounts aud cert1ﬁcates of :
., depos#t - ‘with allowable- finaneial instisations; U.S." government securities; temporary notes; no-fund warrants )
repurchase agreements; and the Kansas Municipal Iuvestrnent Pool The Cooperatwe has no investment pohcy that
would ﬁthher limit its investrent choices. ' ‘ - : '

Custodza[ ‘credit rzsk deposzts Custod1al credit risk-is the nsk that in the event of a bank failure, the- Cooperanve 5
deposxts méy not be retumed.to it. - State statutes require the Cooperatlye s deposits in financial fnstitutions to be

. entirely covered by federal depomtory iisurance or by collateral held under a jomnt custody rece1pt issued by a bank

- - within the. Sate of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank’ of Topeka, -,
© . except during des1g;oated "peak periods" when required-coverage is.50%. The Cooperatwe had three’ s1gned "peak -

~ periods"” during the year from Octobeér 5% through December 15%, December 16 through February 15™ and April C

- 24™ through July 24% " The 90 day "peak period” is deemed mvahd since statute states that there may be only two 60
day penods Depos1ts were not }egally secured at June 30 2011 :

T At June 30,2011 the Cooperatxve 5 cmymg amou.ut of deposfas mcludmg cash on hand was $863,124 and the bank
jba.lance was $1,266,524. The bank balance was held by one bank resulting in a eoncentraﬁon of credit rigk. Of the
* ‘pank balance, $250,500 was covered by federal depos1tory insurance; $762,214 was collateratized with securities.
held by. the pledgmg ﬁnanmal mst1tut;ons agenfs in the Cooperatwe § name. Deposffs were under secured by
- $253,810. ‘ : . R -

V. OTHER INFGRMATION
A Deﬁned BenefitPensxon Plan .' '

Plan descnpnon The Cooperatlve partlc1pates in the Kansas Public Employees Rehrement System (KPERS) a cost-‘
*sharing mlﬂuplewemployer defined benefit pension plan as provided by K.S:A. 74-4901, ef seq. KPERS ‘provides

© retirement benefits, life 1 Insurange, d13ab1hty imcome benefits, and death benefits. Kansas law establishes and amends - .

- benefit provisions. KPERS i 1ssues a pubhcly available financial report that includes financial statements and required
supplementary mformatzon " That report may be obtained by wrﬂ:mg to KPERS (611 South. Kansas “Suite 100,
Topeka, szses 66603) or by oallmg 1- 888—257 5737.- :

Fundmg Pohcy K SA 74-4919 estabhehes the KPERS member—employee contribution rate at 4% of covered o
sala.ry Member- employee s -confributions are’ withheld by their employer and paid to KPERS accordmg to the _
plDVlSlDDS of section 414(h) of the Internal Revenue Code.” The State of Kansas is required fo contribute the

- reinaining amoimt necessary o achieve the actuarially determined contribution rate. . Kansas currently contnbutes o :

9.17% of covered payroll.. These confribution requirements are established by KPERS and-are periodically revised.-

Kansas® contributions to KPERS for all Kansas public sehool employees: for the years ending Jure 30, 2011, - )

20102010 and 20092009, were $253,834, 044 $248 468 186, and $242 277,363, respectlvely, equal to the reqmred o
*contributions for eaoh year _ ,

B Contmgene1es

The Cooperatwe receives. s1gmﬁcant ﬁnancml a.sswtance from mumerous federal and state govemmental aoenmes n . .

-thé form of grants and state pass through aid. The disbursement of fiinds reéeived under thesé programs generally
requires compliance with terms and conditions spemﬁed int the grant agreements and are subject to audit. - Any -
disaliowed claims resulting from sich audits covld becomé a Hability. of the General Fund or other applicable fimds.

However, in the opinion of management, any such disaliowed clairs Wlﬂ not have a material effect on the ﬁnancxal L

- statements of the Cooperauve at lune 30 2011
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e Marion County Spécial Education Cooperative -

" NOTES TO FINANCIAL STATEMENTS .- _
- June 30,2011 o

.. IV. OTHER INFORMATION -continued ®

' C.‘.stk_Managemth C e
The Cbbperative is exjﬁosed to various risks of loss related to torts; theft of, damage to and destruction of assets;
* errors and ornissions; and natural disasters for which the Cooperative. carries commercial insurapce. Insli'r_ancc_a claims

for the preceding fthi;e vears have not exceeaf:d nsurance coverage.
Do -'qux]'bié -'Be‘ne,fi.t Plan (LR.C. Section 125)

. The Board adopted by resolution a salary-reduction flexible benefit plan ("Plan") under Section 125 of the Iriternal
Revenue Code. All employees of the Cooperative are eligible to participate in the Plan beginning the first day.of their
én_lp_lo'yment.' Each participant may elect to reduce-his or her salary. by an elected amount per month to puichase

-benefits offered throtgh the Plan. Tn addition, the Cooperative coﬁi_ﬁbutes $375 per month to the fringe benefit’ =
package for health insurance for full ﬁm‘a staff covered by the nepotiated agreement, $381 per month for certified o
staff not covered by the negotiated agreement, and $400 per month for the director. -+ e e

As part of the Kp}an, the Coopgraﬁve:also pr(-)-‘vidés for retirees to remain a part of the_.existin-g Eeé;'lthcarle groﬁp'plén;_.
" The plan is contributery, with participant’s contribitions covering 100% of the cost of the healthcare coverage. '

B.- Other ?pst Employment Bén_eﬁts .

& ‘AAs—pr;oirided byKSA 1"2;5040, the District allows retirees to palﬁ_cipate in the ‘group health insurance plan, Whﬂe
-each retiree pays the full amount of the applicable premium, conceptually, the District is subsidizing the retirees

 becaisse each participant is charged a level of premium regardless of age. However, the cost of this subsidy has not, ~

 been quantified in these financial stateraents. )
" “Under the Consolidated Omnibus Budgeﬁ Reébﬁcﬂiaﬁo;i-Acﬁ (COBR.A), the _govemfnenima%és health cafe_béneﬁté
available to eligible former employees and eligible dcpendents.,.‘(l‘ertam requirements are outlined by the federal
. government -for this coverage. The-prenﬁum is paid in full by the insured. There is 10 cost to the District under this
Cprogram. . . . oo L o

F Si{bsgqtjént Events

The entity -evalu_at.ed subsequent events through Tanuary 26, 2012, the date-the financial stétgnien_t were available o
be issuéd. No subséquent events Were identified. .-, - * . : L ST

- G. Compliance With K.SA. 72-6417(d) and K.S.A. 72-6434(d)

K.S.A 72-6417(d) and KA. 72-6434(d) require the Coopeiative to recorﬁ:any'paﬁnéné of geng;fal state aid thatis.
due to be paid during the month of June and is paid to the Cooperative after June 30, as a receipt for the school year

- .ending on June 30. The following shows the Tevenue as required by these statutes, . - _



Marmn County Spec1a1 Educatlon Cooperatwe -
R NOTES"TO FINANCIAL STA’I’EMENTS
T ' Jum: 30, 2011
IV OT]IER INFORMATION contmued
G Comphance With K.S A 72—6417(d) and K.S A. 72-6434(d) contmued A E
| | | GENERALFUND ‘ .

STATUTORYREVENUE AND EX.PENDITURES STATUTORYAND BUDGEI‘ :
‘ Forthe Year Ended June 30,2011
(W ith Comparatwe Actual Totals for the Pnor Year Ended June 30 2010)

- 2011 ' : .
12010 - T ... " Variance -

S_t:i;tlitbry'_ Statutory . Lo - Favorable

. el ' Transactions Tramsactions - . ‘Budget . - (Unfavorable)
Cash receipts A . - . S
Local sources: S C o B oD S
. Districtassessments - $ 1072841 § 1057114 S 1072841 § . - (I5727).
" Refunds on- dlstnctassessments B+ O (- 173 B (63,202)
Other - - o T
C Interest .. . . 7 AN B 500 . (T
.. Miscellanéous L 38916 78,11t 49538 . 28573 .
State sources _ IR ‘ I AR S
"Special education aid - 2,107,508 2,240,540 11,975,523 265,017
Federal sources R ; o MR . :
ARRA -~ © T 0 e 0609 (670.229)
Medicaid™ =~ - S 179982 L M5649 - 141,350. - 4799
Other aid S R S4407 . (54407)
© . Total cash receipts s 3400004 © - 3,458,635 $° 3964388 §  (505,753) .-
Expenditures . . - . _ o ) T
nstruction 23158787 2484911 § - 3315974 § 831,063
- Student supportserﬂces o ' - 378,911 A, 361,995 - 373,500 - . 11,905 -
Instructional support staff - S 25490 0 22,986 47737 2451
General administration . Co L 256,632 254752 269,550 14798 .
. Operstions and maintenance .. - 87243 - . 45369 0 UB5250 0 39,881 ¢
* Student trapsportation - S o . S e
© services 's'upervision‘ o S 2LIT3 T 2488 0 . 257500 864
- Vehicle service andmamtenance - L 247 s N 1,200 U629
Other student transportation servxces S 1484 00 19 0 - 2950 oL
Other supplemental serw::es : - 1,401 S350 . 17500 1,400 -
: Totalexpgndlt_ures L 3,090,683 - 3,197,749.% 4124061 % . 926312
" . Receipts over (under) expenditures - 309321 - 260,886
. Unencumbéred cash, July 1 . ' 272,691 - 582,940
Prior year cancelled encumberances R

Unencumbered cash, June30 . §. ° 582940 §_ - 843,835
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: Mafion'CGun-ty.Spé-ciaI Education Cooperative‘ '

NOTES TO FINANCIAL STATEMENTS .
June 3(} 20 ll

Iv. OTHER INFORMATION contmued
G Cf)mpllance W]th K. S A 72- 6417(d) and K.S A. 72r6434(d) contmued
TITLE VI B EARLY CHILDHOOD
STATUTORY REVENUE AND EXPENDITURES ACTUAL
! o For the Year Ended Jone 30,2011 . -
(W]th Comparatlve Acfual Totals for the Pr;or Year Ended Jom une 30 2010)

Soa0i0 - 2011

g Statutory Statutory
© - Cash recerpts 3 S I

: lFederalsour,ces e : Lo , L
" Grants T e 16998 8 16,995
'ﬁ_;xpendituresf .

" Imstruction

Ceriifid ~ * - L 16998 G995

‘Recelpts over (mder) expend1t\zres'~ D _ R S -

” Unencumbered cash Mgl 4999 ¢ 4999

VUne_ncumb_ered‘cash,_JuneBO," _ h SR s 4999 § '{999
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Manon County Specnal Educatmn Cooperatlve ‘

NOTES TO FINANCIAL STA’[“EMENTS
June 30,2011 - -

- IV. OTHER NFORBIATION cantmued
VG._ Compllance Wlth K.S Al 72-6417(d) and K S. A 72—6434(d) contmued
| | 'HTLEVIBPASSTHROUGH
STATUTORY REVENUE AND EXPENDITURES ACTUAL "
' - For the Year Ended June 30, 2011 '
(W1th Comparahve Actual Totals for the Prior Year Ended June 39, 2010)

12010 2011
Stgtutpry Statutory-

~ Cash féceipt‘s
Federal sources I o e
- Grants: T : - § . 487435 8 483,609

"_Expelidimr"es-' S ‘ o _ o . L |

- Imstruction - - .- L _— & e

* - Salarfes S . e o o
Certified - C o A8TA35 . 483609
Receipts dye'rﬁ(under)' exp-endi‘_fuiés AR - S o ; 0 o 0
Unencumbered cash, Tly 1- . i_ R ‘ ) s ‘ o L o
: Unencumbefedca‘sh,'Iﬂne 30 ' : - N L bs 0
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Mafioﬁ Cmmty Spéciél Edﬁcaﬁoﬂ Cooi:’erative S
NOTES TO F}NANCIAL STATEMENTS
‘ . June 30,2011 o ST

IV OTHER INFORMATION contmu&d

' G ' Compham:e With K S A, 72~ 6417(d) and K. S A 72 6434(d) - contmued

' TARGETED HVIPROVEMB'\IT
: STATUTORYREVENUEAND EXPENDITURES ACTUAL - E
" Forthe Year Ended hune 30,2011 -

(W 1th Compaﬁtwe Actual Tota]s for the PI‘lOI‘ Year Ended June 30, 2010)

2010 2011 )

P ',Staﬁrltory w Statutory
Cash receipts B

-Federal sources - : ST e T o -
Gran'ts o _ s oS 25387 % . 26237

Expendxtures .

Tostruction -
Salaries. R ; T e T C S '
Certified - .- o - L9680 6,969

~ Instructional support staff R - . LT
Purchased professzonal and techmcal senr}ces s _ T ot o 12,936
Otherpurchased ser\nces S . ' T L6122 - 6332
: _Totaie;q;endimres T S say oemr

Recmpts over(under) expendztuzes R L S 0 T .0

Unencumberedcash(deﬁcﬁ) }uly] i . _' SR "0 T o

- Unenlcumberedcash,lune'jﬂ . L ’ R . =:{;'. '»0' $ - O :
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- _Marion County Special_E&ucatirdn"Cooperatfij}e‘ )

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (
For the Year Ended June 30 2(]11 ’ :

" Pass

' o ‘ S Federal. . Thi‘m_igh
Federal Grant I - .CFDA . Granpfor's . Lo O
Pass through Grantor/Program Tltle ' Number . Number °  Revenses - Expenditures
T U8, Department of Educatlon ‘ .
' Pass Through State’ Department of Educatmn S L s : ) L
Title VI-B | . , . 84.027 - NA 8 549 919 $ .. 483,609
‘Title VI-B Targeted =~ = L OU84027A - 0 CN/AL- . o 31,903 - 26237 ..
Education ofHandlcapped Chlldren S 84173 N/A T 20,817 . 16,995
~ .Special Educatlon PartB.. ' 84391 - NiA- ", 163,468 " 163,468
-+ Special Education Part B Preschool : 84.392 NA T 6,157 6,157
- IDEA Pat C- ARRA 843938 NA T 6380 T 6380
Total U.S. Departm_ent‘cifEduéaﬁon T s 778,644 $ . 702,846

- The above schedule was prepared using a basis of accounting which démof_lStrafés.
‘compliance with the cash basis and budget laws of the State of Kansas. = -

o
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1225 West Sixth Avenue

{B20) 342-8682 FAX .

Agler@ Gd@ddertcmmm  mimm

) P.O, Box 704 = -
Emporia, Kansas 66801 o . : L
{620) 342-7641 Cer’rmed Public Accountc:mts : = Kathleen Centlivre, GPA

COWWW agc»cpas com WER SITE

REPORT OF INDEPENDENT CERTIF[ED PUBLIC ACCOUNTANTS ON INTERNAL CONTOL OVER

‘ FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
. F]NANCIAL STATEI\IEN‘I S PERFORMED [N ACCORDANCE  WITH . GOVERZ\MNT AUDI TING

. STANDARDS '

.Board of Dn‘eotors

~ Mearion County Special. Educatron Cooperatrve

Marion, Kansas

- We have audited the ﬁnancml statements of Marron County Specral Eduoatron Cooperatrve as of and for the year ended Jume

30 2011, and have issued our report therecn dated January 26;2012. The Cooperative prepares its ﬁnanmal staternents ona

~ - basisof accounting which demonstrates oomphance with the cash basis andbudget laws of Kansas, whichis a comprehensrve

- basis 6f accoumting other than accounting pnncrples generally accepted in'the United States of America. We.conducted our

- audit in accordance with auditing standards generatly accepted in the United States' of America and the standards applicable
- to ﬁnancral audits contamed mn Government Audztmg Standards 1ssued by the Comptroller General of the United States

Intéernal Control Over Fmanclal Reportrng

‘In planrnng and performmg our audit, we consrdered the Cooperauve H] mtemal control over ﬁnanc1a] reportmg asa basrs for

deslgmng our auditing procedures for the purpose of expressing our opinjon on the financial statements, but not for the

* purpose ‘of expressing an opnnon on the effectiveness. of the Cooperative’s internal control’ over ﬁnanexal reporting. .
, Acoordmgly, we- do not express an oprmon on the effectlveness of the Cooperatlve s mternal eontrol over ﬁnanmal reportlng -

' rrOur consrderatron of the mternal control over. ﬁnancral reportmg was s for the imnted purpose descnbed in the preceding |

paragraph and was not de51g;ned to 1dentrﬁf all deﬁc1eno1es in internal control over financial reporl:lng that might be . “

“ deficiencies, or material weaknesses and therefore, there can be no assurance that all deficiencies, s1gmﬁcant deficiencies, or
material weaknesses have been tdentrﬁed However a8 described inthe accompanying schedule of findings and questtoned' ’

costs, we identified certain deficiencies in internal control over finanicial reporting that we d1d not consuier to be materlal
weaknesses and other deﬁcrencres that we consider to be srgmﬁcant deﬁcrencres '

A a’ef czency in mtemal com‘rol exists when the desrgn or operatten ofa. eontrol does not allow management or emponees in

the pormal course of performmg their assigned functions, to prevent or detect and correct misstatements-on a timelybasis. A -
material weakness is a deficiency; or combmahon of deficiencies, i internal canftrol such that there is a reasonable
possibility that a materral szstatement ofthe entrty s ﬁnancxal statements will not be prevented, or deteeted and corrected on - -

-a trmely basis. -

A signifi cant def" crency isa deﬁc1ency, ora combmatron of deﬁcrencres in mtemal control that is iess severe than amatenal '

+ weakness, yet important enough 1o mexit attention by those charged with governance. We consider the deﬁr:lency 2011-1
K rdescrrbed in the accompanymg schedule of ﬁndrnc,s and quesnoned costs to be a significant deﬁcrency

Comphance and Other Matters

. As part of obtam]ng reasonable assuranee about whether tbe Cooperatrve s ﬁnancral statements. are’ free of materlalr -
' nnsstatement, we performed tests of its oomphance with certain provisions of laws, regulahons coniracts, and. grant
- dgreements, norrcomphance with whrch could have adirect and material effect on the determination of ﬁnane1a1 statepdent

amounts. However, providing an opinion on compliance with those provisions was not an objectrve of our andit and, '

. accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomphance or other A -

' matters that are requ:red tobe reported under GovernmentAudmng Standards - L - m g

INPACT

T INTERMATION AL ISETWORK OF
PROFESSHONAL ACCOMNTANTS
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Board of D:Ieeto:rs - :
' -Mar1on Cotmty’ Specral Educatlon Cooperatwe
Page 2 of2 ¥

We notecl cerfain matters that we reported to the management of Manon County Specml Eciuoatlon Cooperanve ira separate- R

leﬁer dated 7 anualy 26 20 2.

The Cooperatwe g responseto fhe ﬁndmgs 1dent1ﬁecl n our aucht is descnbed inthe accompauymg schedule of ﬁndmgs and -

o quesnoned costs We did not audit-the Cooperative 8 response and, aecordmoly we €Xpress 10 oplmon on it.

ThlS report is mtended solely for tbe mfonnatlon and use of the Board of Dlrectors management, federal awardmg agenc1es" ‘
and pass—through entmes and is not mtended to be ancl should not be used by anyone other than these spec1ﬁed partles

- Empona Kansas '

January 26, 2012,
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g REPORT OF INDEPENDENT. CERTIFIED : PUBLIC ACCOUNTANTS ON COMPLIANCE WITH .
‘REQUIREMENTS THAT COULD. HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND IN INTERNAL CONTROL OVER COMPLIANCE IN' ACCORDANCE WITH OMB
C]:RCULAR A-133

Board of DIIBCtOIS ‘
* Marion County Specml Educanon Coopera’nve
Manon, Kansas ' ‘

Compl-iance‘ '

We have audlted Manon County Specml Educanon Cooperatzve s comphance Wlth the types of comphance requuements .
-described in the OMB-Circular-4-133 Compliance Supplement that could have a direct and material effect on each of its
major federal programs for the year ended June 30,2011, Marion. County Specxal Education Cooperative’s  major federal 0
programs are identified in the surmmary of auditor’s results section of the accompariying scheduleof findings and questioned B

-~ costs. Comphance with the Tequirements of laws, regulations, contracts, and grants applicable to each of ifs ma] or federal
programs is the responsibility of the Ccoperatwe 5 management Our responsibﬂlty is to express an Dplmon on the'
Cooperatwe s comphance based on our andit. :

We conducted our audlt of compha:ece in accordance Wlth audltlng standa.rds generaliy accep‘ted in the Umted States of -
. America; the standards applicable to financial audits contamedm GovemmentAudzzmg Standards, issued by the Comptroﬂer ,
; General of the United States; and OMB C]ICIl],BIA 133, Audits of States, Local Governments, and Nown-Profit Organizations. . -
Those standards and OMB- ercula: A-133 require that we plan and perform the-audit to obtzun reasonable assurance about
" whether noncomphance with the types of comphance requirements referred to above that could havé a diréct and material
efféct on a major federal pro gram occurred; -An audit includes examining, on a test basis, evidence about the Cooperative’s
- comphance with those qumrements and performing such other procedures-as we COI]SldE]’f:d necessary in the circumstances.
" We believe that our audit provides a reasonable basis for our cpmmn. Our audit does not provide a 1ega1 determination of *
the Cooperatlve s compllance with-those requirernents. - :
In our Op}IIlOIl, the Cooperatlve ccmphed, inall material Iespects w1th the comphance requirements referred to above that
“could have & dlrect and matenal effect on each of ig ma_]or federal pro. grams for the year ended June: 30, 2011,

Internal Control Over C‘omphance 2

Manage’nent of Marion County Spec1aI Eéucation Cooperauve 1§ respons1b1e for estabhshmg and mamtalmng uffeeme Lo
internal control over cotpliance with the quunements ‘of laws; Tegulations, contracts, and grants applicable to federal -
programs. “In planining and perfozmmo our audit, we considered the Cooperative’s infernal contfol over compliance with the
Tequiremegnts that could have a direct and matenal effect ona major federal program to determine the auditing procechmesfor .
the purpose of expressing onr opinion’on coxnphance and to- test and report on internal contro! over compliarice in i

- atcordance with OMB Circular A-133, but not for the. purpose of expreSsing an-opinion on, the effechveness of internal .~ -

~ contral over comphance Accordmgly, we'do not express an- opmlon of the effcchveness of the Cooperatlve s mtemal_i .
control ovet comphance L

A deﬁczency m mtemal control over comphance er:ﬂsts when fhe des:ign or operaton ofa cOntrol over comphance doesnot + ©
. allow maragement or employees in the normal course of performing their ass1gned functions, to prevent, or detect and -
“comect, noncomphance with a type of comphance requirertent of a federal programona tlmelybams A material wenkness =
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such,
that there s a reasonable possibility that matenial noncomphance 'Wlﬂl atypeof comphance requrrement ofa federal prog;ram n
W‘ﬂl not be prevented, of detected and con'ected, ona tnnely basus - _ - N o A

Our cons1derat1011 cf mtemal control aver comphance was for the ]nmted purpose descnbed in the fist paragraph of tpssl P A C T
sectlon and was not demgned to 1dentlfy all deﬁclenmes in infernal co:ntfol over comphance that mlght be deﬁuen(:les PO Tk o

:no?ismul ACCONATANTS
. 26 :
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' : ‘Board of Dlrectors s
~ ., Marjen County Spemal Educatmn Cooperatm: B
: Paga 2 of 2 : v

' -‘SIgmﬁcant deﬁmencxes or material wea}cnesses We did not 1dent1fy any deﬁcmncms n mtemal COntrol over comphance that . - :
_We cons1der to be matenal Weaknesses as defmed above - . :

4 Thls report is mtended solely for the mfonna‘uon use by the Board of D]rectors management and federal awardmg agencms :
and pass—through entmes and is-not intended to be and should not be used by anyone other than these specnﬁed pames

'V'Empona, Kansas . -
Qf%) ;__-_

‘ Ja.uuary_ZG,;ZOle




) ‘Marion County S’pécial Fducition .Co'opera-ﬁVe B

‘ SCHEDULE OF F]NDINGS AND QUESTIONED COSTS o
’ - For the Year Enéed June 30, 2011 :

SUIV.UV.[ARY OF AUDITjORS‘ RESULTS

Financial Statéments

: Type of report issued on ﬁﬁanci_al state'mehts:‘

- Intefﬁal contr'oi over fmancial fepo'rting:.

' Unqualified

Materlal Weakness(es) 1dent1ﬁed'? “No--
Slgmﬁcant deﬁmency (165) 1dent1ﬁed not con51dered to be matenal wealcuesses: - X@
' Nonc_:omph_a_nce mg‘ier;al to ﬁnanoml statements noted? _ . NA .
i Féderal AWards. - . C |
'mtemal control over ma_] or programs _ o
Matenal weakness(es) 1dent1ﬁed'? ‘ * B ‘No '
S1g1uﬁcant deficiency(ies) dentified not considered to be material Wealm_esses:' C Yes
: Typ"elo-f auditor's ie.po-rt.iséued on compliance for major progrﬁams:. Qualified
'Any Avdit ﬁndmgs élsclosed t’nat ate requued to-be reportod in acoordance )
' wﬁh Cm:ular A-133 pa:agraph 510(a): Yes
Idont1ﬁcatlon of ng or programs . -
Programs . . CFDA# __ Expenditures
C Tie VIB S 84027 § . 483,609
- Title VI-B Targeted s ’ C 84.027A. ‘ 26,237 .
Bducation of Handicapped Chzldren S 84.173 o 16,995 -
‘Special Education PartB. .- . S 34361 163,468 -
" Special Education Part B Preschool - - - - o 84392 . . 6,157
; IDEAPartC ARRA T 7 84393A o 6,380 .
Dotlar threshold used to d1st1ngulsh between Type A and Type B programs - '$ 300,000 oo

Aud1tee quahﬁed asa 1ow—r1sk amiltee‘?

28
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Manon County Speclal Educatmn Cooperatwe

SCHEDULE QF- F]NDINGS AND QUESTIONED COSTS
For the Year Ended }une 30 201 1. :

_,SIGNlFICANT_DEFICIENCIES o

QUESTIONED

.ITEM _ ‘FINDING .. .. cosT -
2011 IINTBRNAL CONTROL OVER EXPENDITURES L o
CRITERIA ' Expend1tures of monies from. finds should be accompamed Wlth an
N - " appraved voucher before checks are wntten SRR
-CONDITION: - One mlleage relmbursement request was not approved by the d]rector, :
o ‘ - before the expense was re]mbursed
. EFFECT: .7 © - The d:rector is not approvmg all expendltures of ﬁmde as requ:red by
: e 'statute ) ; :
CAUS_E: - Intemal control procedures have not been estabhshed to ensure
S 'expendmlres are approved by-the dIIECtOI’ before checks are Wntten '
o RECQMIWENDATIQN:“ _ Make sure that ail expendltm-es are approved by the dlrector before -
L T checks are wntten . :
B RESPONSE: Procedures have been set up'vvh'erebv all documencat'ion'winhe :

_ checked by all parties-involved in the process of preparing documents ™ -
for paying expenditures for the Cooperative, The final respon51b111ty
- will be with the twe individuals responsible for actially prep anng the
- checks, During this process the check is-actually signed by the -
: eIectromc signature cards. All'docuuments will have the Dlrectors
apprcva.l attached before the’ checks can. be produced ‘ :



Marmn County Specral Edueatlon Cooperatwe

o 7_-PRIOR YEAR SCHEDULE OFF INDINGS AND QUESTIONED COSTS
. For the Year Ended Iune 30 2011 o :

SIGN"[FICANT DEFICIENCIES
S : ST - QUESTIONED
T ITEM - FINDING S - - COST .
2010-1 INTERNAL CONTROL OVER EXPENDITURES T - _ S . NO
. CRI.TERIA: Expendrcures of monies from funds should be approved by the Board
L and changes to the orrgmal approval should also be approved
CONDITION: Durmg one Board meetmg the hst of warrants fo be approved wasTun
- : ' with incorrect dates 'and one warrdnt was- not approved by the Board,
and the mistake was not notrced or corrected. In . addrtron one warrant
was approved after the’ payment was made,
E'FFEC-T:.' The Board is rrot approvmg all expendrmres of funds as requrred by
’ statute
" CAUSE: © Tnternat. control proeedrrres have not been established toensare that
R all warrants are accounted for and presented to the Board.
R_ECO_IVH\/,IENDATIQN:' © Someone should review each warmant list submrtted to the Board and
- - : - account for all warrants wntten during the year.
RESPONSE SR The Cooperatrve plans to remedy this by creatmg a eheckhst of

reports showing the dates required for each report,.and having the -
board clerk and the business clerk both review each report before o

~ being: presented to, the board of directors.
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